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IN}E?:N DE}"IT A U}ITOR' S REPORT

Board of Directors
Cinco Municipal Utilily District lrlo. 7

Fort Bend Counly, Texas

We l:ave audited the accompanying financial statements of the governmettal ac{ivities and each major
fund of Cinco Municipal Utility District l'tro. 7 {the "District"), as of and for the year ended September 30,
2A19, and the related notes to the financial slatements, which coilectively comprise the District's basie
financial statements as listed in the table of contents.

Management's Responsibility for the Firancial Statemerts

Managemetrt is responsible for the preparation ald fair presentation of these financial statements in
accordance wilh accounting principles generally accepted in the United States of An:erica: this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentatiot: of financial statements that are free from material misstatement, whether due 1o fraud or
efror.

Auditor's Responsibility

Our responsibility is 1o express opin;ons on these fir:ancial statements based on our audit. We conducted
our audit in accordance rvith auditing standards generally accepted in the United Stales ol America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the finan{rial statemerls are free from material misstatemenl.

An audit involves performing procedures to obtain audit evidence about the amounts and dis{rlosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessmenl of the risks of material misstatement of the financial statements, whether due to fraud or error.
ln making those risk assessments, the auditor considers internal control relevalt to the entity's preparation
and fair presentation of the financial statements in crder to design audit procednres thal ar€ appropriate in
lhe circumstances, but not fo: the purpose of expressing an opinion on the effectiveness of the District's
internal ccntrol. Accordingly, we express no such opinion. An audit als* includes evaluating the
appropriateness of accounting policies used and the reasr:nableness of significant accounling estimates
made by managemenl, as well as evaluating the overall presentation of the financial statemenls.

We believe that the audit evidence we have obtained is sufficient and apprcpriate to provide a basis for
our audit opinions.

|l,te nher a{
Americ*tt lns/itule a{Ce rttfed Public /lccountonts

Te r a s 5o c i e 4, o{ C e r t ifi t d P u b I ic .4 c { {}un/or1ts



Board of Directors
Cinco Municipal Utility District No. 7

Opinion:

In our opinion. the financial statements referred to above present fairly, in all material respects, the
respertive financial position of the governmental activities and each major fund of the District as of
September 3A, 2*19, and the respective changes in finar:cial posilion for the year then ended in
acccrdance with accounting principles generally accepled in lhe Uniled States of America.

Other Matters

Re quire d Suppl e m e n tar"y lnftsr mat i cn

Accounting principles generally accepted in xhe United States of America require that the Ma*agement's
Discussion and Analysis and the Schedule of Rsvenues, Expenditures, and Changes in Flnd Balance *
Budget and Actual * Ceneral Fund be presented to supplemenl the Lrasic financial statements. Such
information, although not a pafi of the basie Jinancial statements, is required by the Covernmenlal
Accountir.rg Standards Board, who considers it to be an essential part of financiai reporting for placing the
basic financial statements in an appropriate operatioral, economic, or historical context. We have applied
certain limited procedures to {he required supplementary information in accordance with auditing
sta::dards generaliy accepted in the United States of America, which ccnsisted of inquiries of
marage:nent about the methods of preparing the irformation and comparing the information for
corsistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during r:ur audit of the basic financiai slatements. We do not express an opinion
or provide any assurance on the information because rhe limited procedures do not provide us with
sufficient evidence to express an opinion or provide an)i assurancs.

Other In{armatir;n

Our audit was conducted for the p*rpose r:f forming apinions on the financial statements that collectively
comprise the District's basic financial statements. The supplementary information required by the Texas
Commission on Environmental Quality as publistred in the Water District Finuncial Mancsgement Guide
is presented for purposes of additional analysis and is not a required parl of the basic financial statemenls.
Such information is the responsibiiit), of maragement and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
supplementary informalion, excluding that po$ion marked "Unaudited" on which we express no opinion
or provide any assurance, has been subjected to the auditing procedures applied in the audit of the basic
flnancial statemerts and cefiain addiiional procedures. includi*g cr:mparing and reconciling such
informalion directly to the underlying accounting and other records ussd to prepare the basic financial
statements or to the basic financial statements themselves, and olher additional prr:cedures in accordance
with auditing slandards generally accepted in the United Stales cf America" In our opinion, the
information is fairly stated, in all material respects, in relation to the basic fina:rcial statements as a whole.

-yfr.{*xr"fiifur"@riL*
McCall Cibson Swedlund Barfoot PLLC
Certified Public Accountants
Houslon, Texas

-'r -
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C${CO MUNTCIPAL UTILITY I}ISTRICT I{O. 7
MANAGTMTNT'S DISCUSSION A}{O AI{AIYSIS
rOR TIIE YEAR trN}trN SE?TEMSER 30, 2019

Management's discussion and analysis of Cincr Municipal Utitity District No. 7's (the
"District") financial performance provides an overview of th* District's financial activities for
the fiscal year ended September 30,2019.

USING THIS ANNUAL RTTORT

This annual report consists of a series of financial statements. The basic financial statements
include: (1) combined fund f,nancial statements and government-wide finaneial staternents and
(2) notes to the finaaciai stalements" Thr combined fund financial statements and government-
wide financial statements combine bolh: (1) the Statement of Net Position and Oovernmental
Funds Balance Sheel a*d t2') the Statement of Activities and Goverrunental Funds Statement of
Revenues, Expenditures and Changes ia Fund Balances. This report also includes required and
other supplementary infcrmation in addition to the basic financial statements.

GOYERNMTNT_WIDE FINANCIAL STATEMENTS

The District's annual report includes two financial staternents combining the government-wide
financial statements and the fund financial statements. The government-wide financial
statemenls provide both long-term and shofi-term information about the District's overall status.
Iinancial reparling at this level uses a perspective similar tr: that found in the private sector with
its basis in full accrual accounting aad elimination or reclassification of internal activities.

The Statement of Net Position includes all of the District's assets, liabilities, and, if applicable,
deferred inflows and oulflows of resources with the difference repofied as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the
financial position of the Districl as a rvhole is improving or deteriorating. Evaluation of the
averall health of the District would extend to other non-financial factors.

The Statement r:f Activities repo*s haw the District's net position changed during the current
fiscal year. All currenl year revenues and expenses are included regardless of when cash is
received or paid.

SUND TINANCIAL STATEMUHTS

The combined statements also include fund financial statements. A fund is a grouping of related
accounts that is used to maintain control over ressurces that have been segregated for specific
activities cr objectives. The District has two governmenlal fund ry"pes. The General Fund
acccunts filr rescurces not accounted for in another fund. caslorner service revenues, operating
costs and general expenditures. The Debt Service Fuld accouats for ad valorem taxes and
financial resources reslricted, committed or assigned fcr servicing bond debt and the cost of
assessing and collecting taxes.

-J-



CIXCO MUNICIPAL UTILITY }TSTR:CT NO. 7
MANAGEMENT'S DISCUSSIO]T{ ANT} AF{ALYSIS

FOR THE YEAR INDEI) SEPTEMBER 30, ?CI9

PUND FINANCIAL STATE&'IEI{TS (C*ntinued)

Governtnental funds are reported in each of the fi*ancial statements. The flocus in the fund
staternents provides a distinctive vier.v of the District's governmental funds. These sialements
repo* sheirt-term fiscai accountability facusing on the use of spendable resources and bala*ces af
spendable resources available at the end ol the year. They are useful in evaluating annual
finarcing requirements af the District and the commitn:ent erf spendable resources lor the near-
term.

Since the gorrernm*nt-wide fcreus includes the long-term view, can:parisons between these trl:o
perspectives may provide insight into the long-term in:pacl cl shq;*-term financing decisions.
The adjustments columns. the Reconciliation of the Goverfim**tal Funds Balance Sheet to the
Statement of Net Pr:sition and the Reconciliatian of the Cr:vernmental Funds Statement of
Revenues. Expenditures and Changes in Fund Balances ts the Staternent cl Activities explains
the differences between the two presentations and assists in understa*ding the differences
betuccn thcsc trno perspecti\ cs.

NOTES TO THE FINANCIAL STATEMENTS

The accor:rpanying nctes to the financial statements provide information essential to a lull
understanding of the goverxm*nt-wide and fund fiaancial statements.

OTHER INFORMATION

In addition to the financial stalements and acccmpanying n*tes, lhis reporl also presenls certair
required suppleme*tary infirrmaticn ("RSI"). A budgetary comparison schedule is included as

RSI for the General Fund"

GOYERNMEIVT-WIT}E T':NANCIAL ANALYSIS

Net positicn may serve over time as a useful indicator of the Sistrict's financial pcsition" In the
cas* olthe District, assels and deferred outflows of resources exceeded liabilities by $4,696,714
as of Septen:ber 3*, 2A19. A portion of the District's net position reflects its net investment in
capital assels {water, :a,astewater and drainage flacilities, iess any debt used to acquire thr:se

assets that is still outstanding). The falk:wing is a comparative analysis of governmext-wide
changes in net position:

-t+-



CINCO MU}{CITAL U?ILITY }ISTRICT XO. 7
MANAGEMENT'S I}ISCUSSIOI{ AN} ANALYSIS
rOR THg YtrAR EF{DED SEPTX.MBXR 30, 2019

GOVERNMINT-WIDE TINANCIAL ANALYSIS (Continued)

Summary of Changes in the State:"nent of Net Positicn

201 8

Change
Positive

0{egative)20tq

Current and Other Assets
Capital Assets (Net of Accumulated

Deprecialion)

Total Assets

Deferred Outflows of Resources

Bonds Payable
Other Liabilities

Total Liabilities

Net Position:
Ir{et lnvestment in Capital Assets
Restricted
Unrestricted

Tc;tal Net Pcsition

Revenues:
PropeQ Taxes
Charges for Services
Olher Revenues

Total Rrvenues

Expenses lbr Services

Change in Net Pasition

Net ?osition, Beginning of Year

Net Position, End of Year

$ 2,84i,079 $

$ 1 ,7 45 .841
206.464

$

2,6Eq,460

1 q)7 q?l

141.619

tl66,412)

$

3,761,109

$ 6.502 ,1 B8 $ 6,626,981 $ {24,193)

$ 46,831 $ 60.753 $ (13.q32)

) 1q1 J41
156,530

645,602
{49,934)

$

$ 1,9523A5 $ 2.547,973 $ 595

2,062,A99
215.2q9

2,419,316

fi 4,696.714

1.59$,841
197.849

2,345,08l

668

465,258
17,454
14,?35

$ $ $

$ 4,139 771 $ 5s6.943

The fcrllowing table provides a summary of the )islrict's cperations for the years ended
Septen:rber 30, 2019, and September 30,2A18. The Sistrict's net position increased by $556,943.

Summarv af Chanees in the Statement of Activities

2A1q 20r I

Change
Positive

{Negalive}

$ $ $1,656,441
,,601.404

1,795,1 82
1,557,089

64.465

{138.741)
44"315
44,8711{t4 q36

$ $ $3,362,181

2.80s,83 B

3,416,336

3.1q5342

(s3,55s)

390,5*4

$ ss6.943 $ 21e.994 $

13q 771 a
,) 919 777

336,949

219,9944

$ 4.6q6.714 $ 4,139,771 $ 556,943

-5-



CINCO MUI{ICIPAL UTILITY DISTRICT }{O. 7
MANAGEMENT'S I}ISCUSSIOI{ AND ANALYSIS

tr.OR THE YEAR EN}E} SE?TEMI}EK 3O,2OI9

FINANCIAL AIYALYSIS OT' THE I}ISTRICT'S GOYERNIUENTAL TUNNS

The District's ccmbined fund balances as af September 30,ZUq, were $2,632,123. an inerease

of $88,645 from the prior year.

The Ge:reral Fund fund balance increased by $73,992" primarily due t* properly tax reve*ues and

service revenues exceeding operaling and administrative costs.

The Debt Service Fund fuxd baianee increase<l by $14,653, primarily due ta lhe structure of the
District's debt service requiremer:ts.

GEF{EF-AL T'UN} BIJDGETARY HIGHLIGHTS

The Board of Directors adopted an unappropriated budget lbr the current {isea} year. Actual
r€yenues were $79,790 mcre than budgeted revenues primarily due to higher than anticipated
service revenues and investment revenues. Actual expenditures were $59,888 more than
budgeted expenditures primarily due to higher than anticipated payrnenls 1o rhe Master District,
repairs and maintenance cosls, and contracted services.

CAPITAL ASSETS

Capital assets as of September 30, 2t)19. total $3,761.10? (net of aceumulated depreciatiein) and

include the rt'ater, wastewater, and drainage facilities"

Capital Assets A: Year-Er:d, Nct ol Accurnulated Dcpreciation

,)nlo
201 I

Change
Positive

(Negative)
Capital Assets, Net of Accumulat*d

Depreciation:
Water Syslem
Wastewater System
Drainage System

Total Net Capital Assets

$ $ $752.266
1,461.414
1"547,16q

1*4.668
1.528.21?
1,614,581

{32,4*2}
(67,1 e8)

{66,812)

s***:,791,:q2 $3, q?7 ()1 q {166,412)

6



Cil\CO MUI{ICITAL UTILITY DISTRICT NO. 7
MANAGEMENT'S DISCUSSIOI{ AND ANALYSIS
rOR TH3, YTAR EN}ED SETTEMBER 3{},2019

LOI{G.TARM }fBT ACTIVITY

As of September 3A , 2019, the District had total bond debt payable of $ 1 ,745,000. The changes
in the debt position of the District during the fiscai year ended September 30, 2019, are

summarized as follows:

Bond Debt Payable^ Octaber l, 2018

Less: Bold Principal Paid

Bond Debt Payable, September 3A,2A1q

$ 2.390.000

64s 000

$ I .745.00l.

Ths District has an underlying raling of "A". The District's Series 2010 Refunding Bonds carry
an insured rating of "AA" by virtue of bond insurance issued by Assured Guaranty Corp. The
above ratings are as of September 30, 2019 and include any changes as of year-end.

CONTACTINC THE I}ISTRIC?'S MANAGTMENT

This financial report is designed to provide a general avervier.r,' af the District's finances.

Questions concerning any of the information provided in this report or requests for additional
information should bs addressed to Cinco Municipal Utility District No. 7, c/c Allen Boone
Humphries Robinson LLP, 3200 Southwest Freeway, Suite 2600, Houston, Texas 77027 "

-1-



CIXCO MUI{ICIPAL UTITITY I}ISTRICT XO. 7
STATEII{EI{T OT NET POSITIO]Y AN}

GOVERT'{MIIYTAL TUN}S B,{LANCE SHEET
SE?TS,M3ER 30" 20I9

Ceneral Fund
Debt

Service Fund
ASSETS

Cash
Investments
Receivables:

Property Taxes
Serviee Accounls
Other

IJue lrom Other Funds
J*inI Waslewater Treatmert Plant Operating Advance
Capital Assets fl!et of Accumulated Depreciation)

TOTAL ASSETS

DETER.R-EN OUTTLOWS OF N.ESOURCES
Deferred Charges on Refunding Bonds

TOTAL ASSETS AND I}EIIERREI} OUTTLOWS
OF RXSOURCIS

$ 213,7 56
1,858.124 222,856

43tA

$

1.157
233.696

7q2
8.512

314j2*

* 7"*22.465 s 221]76

$ -0

2,46s $ 221"726

$ -0-

fi 2"62

The acccmpanying notes to the financial
statements are an integral part olthis repofi.

-8-



Total Adjustments
Statement of
Net Position

$ $ $213,756
2,812,q8*

( (?7

233,696
792

8,512
314,328

(8,612)

751,149

213.7s6
2,012,983

( qr7

233,696
7q2

314,329
761 1093 3

$ 2,849,691 $ 3,752 491 S 6.602,1 88

$ -0- $ 46.83 r $ 46,831

$ 2,84?,691 $: '/99 328 $ 6,649,0:9

The accornpanying aoles to the financial
saatements are an integral parl of this repott.

-s-



CIITCO MU]\ICIPAL UTILITY NISTRICT NO. 7
STATEMEI{T OT NET POSITION A]I{}

GCX/TRNMET{TAL FT}N}S BALANCE SHEET
SEPTX,MBER 3*. 2{}I9

General Fuld
Ilebt

Service Funii

LIAI}ILITIBS
Acc*ults Payatrle
Accrued Interesl Pa3rabl e

Due ta Olher Funds
Security Deposits
l.ong-Term Liabilities:

B*nds Fayable, Due Withir One Year
Bo:rds Pr:3rable, Due After One Year

TO?AL LIABILITIES

DTTE&RED INT'LOWS $T RESOLTRCNS
Property Taxes

FUN;) BALANCIS
Nonspendable :

Operating Advance
Restricted for Debt Service
Restricted for Ca:rtracr Debt Service

Unassigned

TOTAL TUNI} BALANCTS

TOTAL LIABI:-}TIES, }EFrRKTD INFLO\ryS
OT RESOURCIS AND }'UNI} BALANCES

I{gT POSITION
Net Inveslm*:"rt in Capital Assets
Reslricted for Debt Service
Unrestricted

TOTAL F{ET POSITION

$ 1e3,324 $ :80

8,612
q,&75

$ 203 149 $ 8,892

$ 1 ,157

1 l0l.Bl1

$ .1.3 70

$ 314.32& $
1q7,q81

15,983

$ 2,4r8,rs9 $ 213 q64

* 2.622.465 q. ))7 ))A
+ ,- t 

^LLv

The accompanying notes to the finalcial
statfnlents are an inlegral pa* of rhis report.

- t0 -



Total Adl*stments
Staten":ent of
Net Position

$ 193.604 $
3,035

(8,612)

193.604
1 ois

$

8.612
9,825 9,825

665"000 665,000
1 ,080,841080 841

041 $ 1,740,264 $ t,952,305q ?1?

5$ s27 $ 1s.s:;; $ -0-

$ 314,328
197 

"981
15"983

2,:03,83 i

$ 2,632,123

s 2,849,691

$ (314,328) $
( r97,98 r )

(15,983)
(2,103,83 1i

s {2,632,123} $ -0

$ 2,052,099
215.299

2,419.316

g 4,696.714 $ 4,696,114

The accompanying nr:tes to the financial
$tatements are an integral pafi of this report.

s 2,a62,A99
215,299

2.41q316

- ll -



CINCO MUNICIPAL UTILI?Y DISTRICT NO. 7
RECONCILIATION OT THE GOYERNMENTAL FUNDS }ALANCE SHEET

TO THE STATSM:INT OT NET POSITION
SEPTEMBER 30, 2*19

Tctal Fund Bala*ces - Cover:-lmental Irutids q ?6r? r?t

Amcunts repo{ed f*r governrnenlal activities in the Statement of Nel Position are

diffurent because:

lnterest paid in advance as part of a refunding borrd sale is recorded as a deferred

oulflorv of rescurces in :he g*vernrne*tal activities and systematically charged to
interest rxpe*se over tl":e renraining life af the ne:v dsbt or the clql debt, whichever
is shorter. .16.*31

Capital assets used in governmental activities are no1 currenl financial resources

a::d, therefore, are not repo$ed as assets in the goverlme:rlai funds. 3.761"r0q

Deferred inflows of resources related to property tax revenues for the 2018 and

priar tar levies became parl *f recognized revenue in the govemmextal activi:ies of
the District. 5"577

Lcng-term liabilities are not due and payable in the cr:rrent period and, therefare,
are not reported as liabilities in the gover:rmental fur"rds. ?hese liabilities at year end

consist o{':

Accrued Interest Payable $ {3,035}
Bonds Payable

Total l{et Position - Covernmental Activities
( 1,745,841)

The accompanying notes t* the financial
statements are an integral par1 of this report.

t1.148,876)
$ 4"696.114

-12-



THIS PAGT INTXT{TIONALLY LETT BLANK



CI}.{CO MUT{ICIPAL UTILITY DISTRICT NO. 7
STATEMENT OF ACTIYIT]ES ANN COVERNMENTAL TUNDS STATEMENT *T

REYEI'{UES, EXPEIT{}ITURES AND CHANCES IN FUI'{I} BALANCES
F'OR T}IE YIAR ENDE} SE}TEMBE& 3*, 2(}19

Ceneral Fund
Debt

Service Fund
RNVTNUES

Prcperly Taxes
Water Service
Wastervater Service
Waler Au&ority Fees

Penalty and Interest
Investment and Miscella:ieous Revenues

TO?AL REVENUES
EXTENDITURE SIEXPHI{SES

Service Operalions:
Professio*al Fees
Cantracted Servlces
Water and Waslewater Capaeity Reservaliot:s
Repairs and Maintelance
Depreciation
01lrer

Debt Service:
Bond Principal
Bond Interest
District's Share of Cinca Municipal Utility District

T!o. 1's Bond Debt Requirement

TOTAL BXPTN}ITURSSISXPENSES

NET CHAI{GE IN FUND BALANCES

CHANGT IN NtrT POS]TION

rUN} BALAI{CES/NET POSIT1ON .
ocToBER t,2*t8

rUNI} BALANCNS/NET POS]TTON -
StrPTTMBER 30,2019

$ 1 31A,571

B5 845

335 100

64,941 671

$ 1,95 i,898 $ 1 .32*,447

199,3 r I

$ 2,41 8. r 5q s***_?::Je

TI.re accompanyirg noles to the financial
statemests are an integral part of this report.

$ 344.473
526.1 i9
2&7.01 s
77 t ,fi23

I I.BI5 q 11)
1q,091

$ 2,025.8q0 $ r

$ 61.819
3{i8.080

1 ,333,| 5l
177.841

$ 1<n

14.80q

*45.000
48,609

61a,684

q 71 ss') q t4-651

7,344.16?

- ti -



Total AdjLrstments
Stalement of

Activilies

$ $

104 936

$ 3.3 60 .990 $ 791 $ 3,362,78 tl

$ $

1,656.441
526,11q
287,01 5

711.423
17.247

104,936

68,633
322,889

1 .333 ,15"1
177.841

68,633
322,889

1.333.1 5 7

177,84'
166,412
65.612

1,654,650
526,119
281,415
171,423

17,24',1

r"79r $

s

166,117
65,612

{645,000)
l2,0g l 6{}.690

610 604 614.604

s 3.212,345 $ {466,507) $ 2,805,838

645.000
48.609

$ 88,645 $ (88,64s) S

s56.943 556,943

2.543.478 1,596.293 4,139,771

* 2,632.123 $ 2,064,591 $ 4,695,? 14

The accompanying notes to the financial
statements are an integral part of this repo,1.

- t4-



C}NCO MUNICIPAL UTILITY IXSTRICT I{O. 7
RECONCILIATION OF THE GOVERNMENTAL T'UNI}S STATEMENT OT"

RTYENUES, EXPEI\{$ITURES ANI) CHANGES IN FUr{} BALANCES
IO THE STATIMENT OF ACTIYITIES

rOR THE YEAR EN}E} SEPTEMBEN 30, 2$I9

Net Change in Fund Balances - Covern:nenlal Funds $

Amounts reported for governmental aetivities in the Stalemer:t *f Astivities are

differer-rt because:

Covemme*tal funds repo$ tax revenues xl':en collecled. However, in the

State:rer:t of Activities, revf;fiue is recorded in the accour-:ling period f,or rvhich the

taxes are levierl.

Covernmental lbnds clo nol accollnt lbr depreciation. However, in the Staletxent cf
Net Positicn. capital assets are depreciated and depreciatia:-r expense is recorded in

the Statcment of Activities.

Coven.:mental funds report bcnd principal paynrents as exper:clitures. However, in
the Statement of l.Jet Position, bond principal paymenls are repofied as decreases in

long-lerm liabilities.

645BI

1,7q1

t166,417)

645.000

( 12,081 )

Covernmental funds repcrt interest expenditures on long-term debt as expendilures
ir-r tlre year paid. However. in the Statemer"r! of Net Positicn, inlerest is accrued on

the long-term debt through fiscal year-end.

Change in Net Position - Covernmental Activities

The accompanying notes to the financial
statements are an integral pax of tlis report.

$ 556"q43
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CI1TCO MU1TTCIPAL UTILITY DISTRICT I{O. 7
NOTES TO THE TINAI{CIAL STATS,M{NTS

SEPTEMBER 3{}, 2019

NOT{ 1. CRTATION OT }ISTRICT

Cinco Municipal Utility District No. 7 was created on May 24,1985, under provisicn of Acts af
the Texas Legislature, Regular Session, 1t85, and A*icle XYtr, Section 59, Texas Constitution.
Pursuant 1o the provisions of Chapters 49 and 54 af tl"le Texas Water Code, the District is
empowered to purchase, operate and maintain all facilities, plants and imprcvements necessary
to provide water, sanitary sewer service, storm sewer drainage, irrigation. solid waste collection
and disposal, including recycling and parks and recreational facilities for the residents of the
District. The District is alsc empowered ao contracl for or employ its own peace cfficers with
powers to make arrests and to establish, operate and maintain a fire deparlment to perform a1l

fire-fighting activities within the District.

NOTE 2. SICNITICANT ACCOUNTII{G POLICIES

The acccmpanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United Slates of America as promulgated by the
Governmental Accounting Standards Board ("GASB"). In addition, the acci:unting records of
the District ars maintained generally in accordance with the Water District Financial
A.danagemenl Guide published by the Commission.

The District is a politicai subdivision of the State of Texas governed by an elected board. GASB
has established the criteria for determining whether an entity is a primary government or a
component unit of a primary go-:/er$ment. The primary criteria are that it has a separately elected
governing body, it is legally separate, and it is flscally independent of other state and local
governments. Under these crileria, the District is ccnsidered a primary govemment and is not a
compcnent unit of any other government. Additionally" no other entities meet the criteria for
inclusion ia the District's financial statement as component units.

The District and cther surrounding water districts have contraeted ra,'ith Cinco Municipal Utility
District No. 1 (the "Master District") fcr the fiaancing, operation, and maintenance of regional
water and wastewater facilities. ?hese facilities are underthe oversight of the Master District's
Board cf Directors and financial activify of the Master Districl has treen included in the finane ial
statements of the District as a note disclosure (see Note 8). Ccpies of the financial stalements for
the Master District may be obtained from the attorney cf Cinca Municipal Utilily District No. 1"

Financial Statement Presentation

Thess financial statements have been prepared in accordance with GASB Codification of
Governmental Accounting and Financial Reporting Standards Part Il, Financial Reporting
{"GASB Codification").

-16-



CINCO MUNICIPAL UTILITY DISTRICT I{O. 7
NO"X.S TO THE FINANC1AL STATSMENTS

SEPTEMBtrR 3t),2019

NOTE 2" SIGI-{IFICANT ACCOUN?ING POLICIES (Con:inued)

Einalqlql $tatement PresentaticL{Conlinued)

The GASB Codification sets fcrth stanelards fbr external financial repcding for ail state and lccal
government entities, which include a requireme:rt for a Statement of lt{et Position and a

Stateme:rt *f Activities. i1 requires the classification of net position into three components: Net
I*vestment in Capital Assets: Restricted; anel unrestricted. These classifications are defined as

follows:

Net lnvestment in Capitai Assets * This comporenl of net pcsition *onsists of capital
assets. including restricted capital assets. net of accumulated depreciation and reduced by
the outstaxdiag balances cf any bands, mortgages, ntltes, or other borrowings that are

attribr-ltable to the acquisition, construetiorl. or impr*vements of those assets.

a

I

a

Restricted Net Positian * l'his component al net position consists of exterilal co*straints
placed on the use cf assets imposecl by creditors (such as through dabt covenants),
grantors, contribulors, or laws or regulation of erther governments or ccnstraints impcsed
by law through constitutional provisians or enabling legislation.

Unrestricted Net Position - This component ol net position consists of assels that d* not
meet the definiticn olRestricted cr Net Investment in Capital Assets.

When both reslricted and unrestricted resources are available for use, generaily it is the District's
pclicy to use restricted resources first.

Gover:rment-Wide Financial Statements

The Statement of Net Pcsiti*n and the Statement of Activities display information abaut the
District as a whole. The District's Statement of Net Position and Statement of Activities are

combined with the governmental fund financial statsments" The District is viewed as a special-
purpose government and has the option af combining these iinancial statements.

The Statement of |'Iet Position is reported by adjusting the governmental fund types to report on
the full ascrual basis, econ*rnic resource basis, which reeognizes all lor:g-term assets and
receivables as well as long-term debt and obligations" Aay amaunts recorded due to and due
lrom other funds are eliminated in the Statement of Net Position.

The Statement of Activities is repcrled by adjusting the governmental fund types to report cnly
iten:s reiated tc current year revenues and expenditures. ltems such as capital oullay are

allocated cver their gstimated useful lives as depreciation expense. Internal activities between
governmenial funds, if any, are eliminated by adjustment to cbtain net t*tal revenue and expense

of the goverament-wide Statement of Actir ities.

- t/ -



CT{CO MUNICIPAL UTILITY I}IS?}ITCT iTO. ?
NOTES TO THE FINANCIAL STATNMtrNTS

SEPTXMBUR 30,2019

NOTE 2. SIGNIFICANT ACCOUNTING TOLICffiS {Continued}

Fund Financial Statements

As discussed above, the District's fund financial staten:ents are combined with the government-
wide financial statements. The fund financial statemenls include a Balance Sheet and a

Statement of Revenues, Expenditures and Changes in Fund Balances"

Cor ernmental Funds

The District has two govefflmental funds and ccnsiders these tc be major funds

Oeneral Fund - Tc acccunl lor resources not required to be accounted for in another fund,
customer service revenues. operating costs and general expendilures.

Debt Service Fund - To account for ad valorem taxes and financial resources restricted.
cr:rnrnitted or assigned for servicing bond debt and the cost of assessing and collecting taxes.

Basis of Accountins

The District uses the modifisd accrual basis of accounting for governmental fund types. The
modified accrual basis of accounting recogaizes revenues when both "measurable and available."
Measurable means tht: amount can be determined. Available means collectable within the
curreni period or soon enaugh therea{1er to pay current liabilities. The }istrict considers
revenues reported in the goverffnental funds to be available if they are ccllectable within 60 days
after year*end. A1sa, under the nlodified accrual basis of accounting, expenditures are recorded
when lhe related fund liability is incurred, except for principal and interest on lcng-term debt,
which are reccgnized as expenditures when payment is due.

Froperty taxes considered available by the District aad included in revenue include taxes
collected during the year and taxes ccllected after year-end, which were considered available to
defray the expenditures of the current year. Deferred inflows of resources related tc pr*perty tax
revenues are thr:se taxes which the District does not reascnably expect to be callected socn
enough in the subsequent period to finance current expenditures.

Amounts transferred &om one fund to another fund arr reparled as other financing sources or
uses. Loans by one fuird tc another fund and amounts paid by one fund for another fund are
repoded as interfund receivables and payables in the Governmental Funds Balance Sheet if there
is intent to repay the amcunt and if the debtor fund has the ability to repay the advanee on a
timelybasis. AsofSeptember30,20l9,theDebtServiceFundowedtheGeneralFund$8,512
fi:r maintenance tax collections.

- 18 -



CTNCO MUI\ICITAL UTTLITY DIST:ETCT 1T{O. 7
NOTES TO THE T'INANCIAL STATEMTNTS

SEPTEMBEX 30, 2(}I9

l{OTE 2. SISTi{IFICANT ACCOUNTING X}LICIES iCcntinued)

Capital Assets

Capital assets, which include propefiy, plant, equipment, and in&aslrueture assets, are reported in
the governmenl-wide Slat*ment of Net Position. Ali eapital assets are val*ed at historical cost ar
estimated historical ceist if actual historical cost is n*l available. Danated assets are valued a1

their kir market value on the date rl*na1ed" &epairs and maintenarce are recorded as

expenditures in the govfrxlmenlal fu:rd incurred and as an expense in the gsyernment-wide
Statement of Activities. Capital asset additions, improvemel:ts, and preservaticn costs that
extend the life cl an asset are capitalized and depreciated *ver the estiraated useful life of the
asset. llnglneering fees and cerlain other costs arc capitalized as part of the asset.

Assets are capitalized, including infraslructure assels, if they irave an original ccst of $5,000 or
more and a useful life *f at least two years. Depreciatioa is calculated on each class ol
depreciable properg using *o salvage value and the straight-iine rneth*d of depreciaticn.
Estiraated uselul lives are as foll*ws:

Years

Water System
Wastela,ater Syslem
Drainage System

1 n_/-(

10-45
10-45

Budseting

In c*mpliance with governmertal accaunling p:inciples, the Board of Directors annuall.v,-" adcpts
an unappropriated budget fnr the General llund" The budget was not amenrled during the current
fiscal year.

Pensions

The District has not established a pension plan as the District does not have emplcyees. The
Internal Revenue Service has determined that fees of office received by Direclors are c*nsidered
to be wages subject t* federal i*c*me tax withholding for payrr:1l purposes only.

, lq -



CilYCO MU]{ICIPAL UTILITY T}ISTRICT NO. 7
NOTES 

"O 
THE TII{ANCIAL STATTMTNTS
SETTX.MBER 30, 2019

NOTE 2. SIGNITICAI{" ACCOU}{TIN( I}OLICIES (Continued)

Measurement Focus

Measurement focus is a term used to describs which transactions are recognized within the
various financial statements. In the governrnent-wide Statement cf Net Position and Statement
of Activities, the govemmellal activities are presented using ihe economic resources
rneasurement focus. The accounting objectives of this measurement focus are the deterrnination
of operating inccn:e, changes in net position, financial position, and cash flows. All assets and
liabilities associated u.'irh the activities are reported. Fund equity is classified as net position.

Ocvernmental fund types are acccunted for on a spending or financial flow measurement focus.
Accardingly, only current assets and current liabilities are included on the Balance Sheet, and the
repr:rted fund balances provide an indication of available spendable or appropriable resources.
Operating slatements of governmental fund types report increases and decreases in available
spendable resources. Fund balances in governmental funds are classified using the following
hierarchy:

Nonspendahle'. amoants that cannct be spent either because they are in nonspendable form q:r

because they are legally or contractually required tc be maintained intact.

Reslricted: amounts that can be spent only for specific purposes because of constitutional
pr*visians. or enabling legislation, or because of constraints that are imposed externally.

Crsmmilted: amounts that can be spent cnly fcr purposes determined by a formal actian of the
Board of Directors" The Board is the highest level of decision-making autharity for the District.
This action must be made nc later than the end of the fiscal year. Ccrnr:ritments rnay be
established, rncdified, or rescinded only through ordiaances or res*lutions approved by the
Board. The District dces not have any cornmitted fund balances.

Assigned: amounts that do nct meet the criteria to be classified as restricted or cornmitted. but
that are intended to be used for specific pury$ses. The District has not adopted a formal policy
regarding the assignment of fund balances. The District dces not have any assigned fund
balances"

tfnassigned: all other spendable amounts in the General Fund"

When expenditures are incurred far which restricted, comrnitted, assigned or unassigned fund
bala*ces are available, the District considers amounts to have been spent first cut of restricted
funds, then committed funds, then assigned funds, and fina1ly unassigned funds.
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CINCO MUITICIPAL UTILITY TISTRICT f,{O. ?
NOTES TO T}IE TINANCIAL S?ATEMEI{TS

STPTEMSER 30, 2{}19

NOT|I2" SIGNiFICANTACCOTINTINGPOLICTES (Ccntinued)

Aeccunting Estimates

The preparation *f financial statements in conformit3, w-ith accou:rting principles generallS,

accepted in the United States of America requires managemexl tc make estimates and

assumptions that affect the repofieil amaunt of assets and liabilities and disclosurs *f ccntingent
assets and liabilities at the date of the hnancial statements and the reported amounts *f rever:ues

and expenditures during the repi;fiing period. Actual results could differ frcr: thase estimates.

NOTE 3. LONG-TEKM I}EBT

Refunding
Series 2010

Refunding
Series 2015

Amount Outstanding - September 30,2019

Interest Rales

Maturity Dates - Serially
Beginning/Ending

lnteresl Payment Dates

Callable Dates

$ 185,0*{i

4.AO%

March 1,

2*2012021

March 1l
September 1

March 1" 2018*

$ 1,560,000

1.&6%

Septen:ber 1,

2A24t2022

March 1/

September 1

Not applicable

* Or any date thereafter, are subject t* rederaplion prior to maturity at the opticn r:l the Districl,
as a whole or &om time to time in part, at the par vaiue therec;f plus accrued interest {?om the
rnost recent interest payment date to the date fixed for redemption.

The fcllorving is a summary of tra;rsactians regarding bonrls payable ior the year ended

September 30, 2019:
Oetober 1, September 30,

201 I Additions Retirements 2$1q
Bcnds Payable
Unarn*11ized Discounts
Unamofiized Premiums

Bonds Payable, Net

$ 2,390,000 $

t4"126j
5 569

$ 645,000

t1,'t21)
'-3/3

$ 1,74i.000
{2.44s)
3.246

s 23q1.443 $ -0-

1r- 1l'

$ 545.602 $ I.?4s,841

Am*unt Due Within One Year
Amount Due After Oxe Year

Bolds Fayable.l'Jet

$ 665.000
1,080,84 i

$ I ,745,841



CINCO MUNICIPAL UTILITY DISTKICT XO. 7
NOTTS TO THE TINAT{CIAL S?ATEMENTS

SEPTEMBAN. 30,2019

NOTE 3. LONG-TONM DEBT (Ccntinued)

As of September 3A, 201q, the debt senrice requirements on the bonds cutstandiag were as
follcws:

Fiscal Year Princ ipal Interest Total

242{)
2021
2022

69*,316
570,1 30
539,858

$$

$t

665.000
550.000
530 000

145 000 $

33,316
20,tr30
I 858

633A4 $ t,808,304

$

As of Septen:ber 30, 2019, the District had authorized but unissued bonds in the amount of
529,925.A00 for ulility facilities a*d $23,270.000 f'or refunding bonds. The bonds are payable
{iom the proceeds of an ad valcrem tax levied upon ail property subject ta taxation within the
District, without limitation as to rate or amount.

During the year ended Septrmber 30, 2019, the District levied an ad valcrem debt service tax
rate of $0.20 per $100 of assessed valuation, which resalted in a tax 1er,y of *697,979 on the
adjusted taxable valuation of $348,975,812 lor the 2018 tax year. The Bond Resolutions require
the District to leljr and collect an ad valorem debt service tax sufficienl 1o pay interest and
principal on bcnds when due and ths cost of assessing and collecting taxes. See Note 7 far
rnaintenance tax provisions and Note 8 for contract lax provisions.

The llistrict's tax calendar is as follows:

Levy Date

Lien Date

l)ue Date

Delinquent Date

- Sctober 1 or as soan thereafter as practicable.

- January 1.

- Due upon receipt but not later than January 31.

- February 1, at which time the taxpayer is liable for penalty and interest

NOTE 4. SIGI\{IFICAN? }ON} RESOLUTION AII{D LEGAT REQUIREMENTS

The Sond Resoiutions state that the District is required by the Securities and Exchange
Commission to provide ccntinuing disclosure of cerlain general financial inforxration and
operating data to certain inf<lrmation repcsitories. This informatioa, along with the audited
annual financial statements. is to be provided la,'ithin six months after the end of each fiscal year
and shall continue to be provided thrcugh ths life of the bonds"

af



CEYCO MUITIICIPAI UTILITY DISTIIICT l{O. 7
NOTES TO THE F]NANCIAL STATEMENTS

SEPTEMSER 30,2019

NOTS 4. SICNIFICAI{T BOND RESOLUTION AI{} LESAL REQUIREMI,NTS
(Continued)

The )istriet has ccl:,eranted that it rl.'i}l take all necessary steps tc camply with the requirements
that rebatable arbitrage earnings on the investment of the gross pr*creds of the bonds" within the

meaning of sectian 148(f) af the internal Revenue Cade, be rebated to the &deral government"
The minir::um requirement far delermination of the rebatable amount is on the five*year
anniversary cf the issue"

NOTE 5.

Deposits

I}EPOSITS AN} INVESTMENTS

Custodial credit risk is the risk that. in the event of the lbilure of a depository financial
ir:stitution. a gcvernment will not be able ta recor/er deposits or wi]l n*t be able to trecover

collaleral securities that are in the possession of an outside party. The District's dep*sit pclicy
for custodial credit risk requires compliance with the provisions of Texas slatutes.

Texas statutes require that any eash balance in any fund shall, to the extent not insured by the

Feclerai Depcsit Insurance Corporalion or its suscessor: be continuously secured by a valid
pledge to the Districl tf securities eligible under the laws of Texas to secure the funels til the

District, having an aggregate market value, including accrued interest. at ail tirnes equal tc the

uninsured cash balance in the fund to which such securities are pledge<i. At fiscal year-end, the

carryi::g amcunt of the District's depcsits was $213.736 and the bank balance was $256,017.
The District was nol exposed to custodial eredit risk at year-end.

Investments

Under Texas law, the District is requireel to invest its fu:ids under x'ritlen investment policies that
prirnarily emphasize safety of principal and liquidity and that address investment diversificatian,
yield, rnaturity, and the quality and capabilily *l investment management, and all District funds
must be invested in accordance with the folloni*g investment objectives: understanding the

suitability of the investmentto the District's llnancial requirements, first; preservaliein axd safety
of prineipal, second; liquidity, third; marketability of the invest*rents if the nsed. arises tc
liquidate the investmr:nt before maturity, fou(h; diversification cf the investment portfolio, fifth;
and yield, sixth. The District's investments m*s1 b* made "with judgment and care, under
prevailing circumstances, that a persiln af prudence, discretion, and intelligence wouid exercise
in the managernent of the perscn's own affairs, nat fbr speculaticn. bui lor investment.
considering the probable safety of capital ard the probable income to be derived." No person
may invest District funds without express written autharily flarn the Br:ard of Directors.

)1



C${CO MUNICIPAL U?ILITY DISTRICT I{O. 7
NOTES TO THg TINANCIAL STATIMX,NTS

SEIITEMBER 30, 201?

NOTE 5. DIPOSITS ANI) INYESTMENTS (Continued)

Investments (Continued)

Texas statutes include specifications lcr and limitations applicable to the District and its
authority to purchase investments as defined in the Public Funds Investment Act. The District
has adopted a written investment policy to estabiish the guidelines by which it may invest. This
policy is reviewed annually. The District's investment policy is more restrictive than the Public
Funds Investrnent Act. In accordance with the District's adopted investmenl policy, the District
may invest in any of the investments permitted under the Act except bonds issued, assumed or
guaranteed by the State cf Israel, cerlain guaranteed investment contracts, and a qualified
securities lending pr0gram.

The District invests in TexPool, an external investment pool that is not SEC-registered. The
State Comptroller of Public Accounts of the State of Texas has oversight af the pool. Federated
Investors, Inc. manages the daily aperations of the pool under a contract with the Cor::ptrolier.
TexPool measures all of its pr:rtfolio assets at an:crtized cost. As a result, the Oistrict also
measures its investments in TexPool at amortized cost for flnancial reporting purposes. There
are no limitations i:r restrictions on withdrawals from TexPool.

As of September 30,ZAtq. the Districl had the following investments and maturilies

Flnd and
Investmenl Type Fair Value

Maturilies of,
Less Than

I Year

GENERAL TUND
TexPool

DEBT SERYICE FUND
TexPool

TOTAL INVSSTMENTS

$ 1,850,124 $ 1,850,124

222.856 222.856

$ 2,072,980 $ 2,072,98A

Credit risk is the risk that the issue: or other counterpafiy to an investment will not futfill its
obligations. At September 30, 2019, the District's investment in TexPool was rated AAAm by
Standard and Poor's"

lnterest rate risk is the risk that change s in interest rales will adversely af.Tect the fair value of an
investment. The District considers the investment in TexPool lo have a r:lraturity of less than cne
year due to the fact the share position can usually be redeemed each day at the discretion of the
District, unless there has been a significanl change in value.

a^-/-+-



CIIYCO MUNICIPAL UTILITY DISTRICT NC. 7
NOTES TO THE FINAI..{CIAL S?ATEMSNTS

SEPTEMBER 30, 2019

NOTE 5. IIEPOSITS AND INVISTMENTS {Conlinued)

R*strictions

All cash and inve stments of the Debt Service Fund are restricted fc: the payment *f debt service
and the cosl of assessing and collecting laxes.

NOTE 6. CAPITAL ASSETS

Capital asset aclivity for the year ended September 3{i, 20tr9 is as foliora's:

Oclober 1.

201 I Increases l)ecreases
Septerrber 30"

20r9
Capilal Assets Subjeet to Depreciaticn

Water Syslem
Wastewater Systern
Drainage S,v-stem

Tolal Capital Assets Subjeet to Depreciation

Less Aceuruulated [}epreeiation
Water System
Wastewaler System
Drailage Syslem

Tctai Aceumr:lated Depreciatiox

Total Capital Assets, Net of dccumulated
Depreciation

$ 1.458,099
2,855,089
3,0fi5,557

$ 573,431
1.326,817
1,395.976

$ $ $ 1,,{.58,099
2,855,089

006 557J

s 7,3 tq.745 $ -0- $ -0- $ 7,315.143

$ s32.402
67.1 ?8
66,81 2

$ 705.833
I,394,0: 5

458 788

$ 3,s58.636s r,je2.tl+ s 166.1[ $ -0

$ 3,e27.52r S t166,412) $ -o s_*il9:J"q3

NOTE 7. MAINTENANCE TAX

On August 14, 1993, the voters of the District approved the lerr;" and ccllection eif a maintenance
tax not to exceed $1.00 per $100 of assessed valuation af taxabie property within the District.
This raaintenance tax is to be used by the General Fund to pay expenditures of operating the
District's \\,'ater and wastewater syslems. During the fiscal year ended Septerxber 3A,2019, the
District levied a maintenance tax rate of $0.10 per $100 of assessed vaiuation, which resulted in
a tax leyy r:f $348,989 o* the adusted taxable valualion *f $348,9?5,812 f*r the 201 I tax year.

25-



CM{CO MUI\ICITAL UTILITY I}ISTRICT Ti{O. 7
NOT{S TO THE TNANCIAL STATEMENTS

SEPTEMBER 30, 2OI9

NOTE 8. REGIONAL TACILITIES

The District and other surrcunding water districts have contracted with Cinco Municipal lJtility
District No. 1 fbr the financing and operation of Regional Waste Ccllecticn, Treatment, and
Disposal Faciiities and Regional Water Supply and Delivery Facilities. The contract was
execuled June 24, 7993, effective as r:f August 18, 1993, and has a term of 40 years. IJnder the
lerrns of the contract, the Master District prcvides water supply and distribution of same and
sewage collection and treatment services. The Master District is the owner of all facilities
constructed and acquired under this contract.

The Master District issued contract revenue bonds sr.rfficient to ccmplete acquisition and
construction cf the regional facilities. During the year ended September 30,2019, the District
paid its prr: rata share of the cantracl revenue bond debt in the amount of $610,604. The debt
service requirements on all outstanding Contract Revenue Bonds as cf Septernber 30, 2018 (the
most recenlly audited financial data)" are as follows:

i:iscal Year Principal lnterest Total
201 I
2420
2021
2422
2023

2024-242&
2A2q-2{}33
2U*2438
2A3q-204t

4,955,000
5,110,000
5,095.000
4,710.440
4,625,000
8,795,000
5,375,000

15,075,000
9,025,000

2,835.098
1,958,466
1 ,803,681
1,660"163
1 q)l )oo
6,294335
5,234,37t)
3"310,828

7,790,099
7,058.466
6.898.681
6.3'7{},163
6.145.2q9

15,085,335
10"609"370
1B,385,828
9.576"70*

$ $ $

$ 62,765,000 $ 25

551 700

166 93r 540s40 $ 87

On August 14,1993, voters within the District approved the levy and collection of a contract tax
on all taxable praperty within the District in an amcunt sufficient to make all payments due aad
payable under this contract. During the fiscal year ended September 3A,2A19, the District levied
an ad valcrem contract tax rate of $0.18 per $100 of assessed valuation" This resulted in a tax
levy eif $628,1 80 oa the adjusted taxable valuation of $348,975,812 for the 201 8 tax ;,ear.

The Master District is responsible for operating and maintaining the facilities and charges each
participant a rnonthly operations fee based on the nurnber of residential equivalenl single-family
connecticns reserved for the District. Currentiy, lhe District is billed $28.00 per month per
ccnnection plus a surface water fee of $3.83 per 1.000 galions. For the current fiscal ysar, the
District recorded a total cf $1,333,157 as its share of operating costs" In accardance with the
terms of the agreement, the Master District maintains a reserve for cperations and maintenance
equal to three months of budgeled costs. The District pays a pro rata share of the reserve based
on equivalent connections reserved for the District. The District's operating reserve with the
Masier District totaled $314,328.

-26



CINCO MUI{ICIPAL UTILITY }IETRICT NO. 7
NOTES TO T}tE FTNANCIAL STATEMENTS

SE?TEMBER 3fi, 2$19

NOTE 8. SEGIONAL FACILITIES (Continued)

The following summary finar:cial data of the Master District is presenled flerr the fiscal year
ending September 30, 2018 (the most recently auditeil fina::cial dala):

Enterprise lrund

$ 84,208,051
661"648

{65.485.364}

L_leJB4;4:
$ 17,91 3.717

16.432.532

$ 1,481 ,155
i6) 385

$ 1,856,551
11tl 317 7q4

T*tai Assets
Defered Oulfl ows *i Resor.lrces

Total Liabiiities

Total Net Assels

Total Operating Revenues
Total Operatir:g Expenses

Operating lncon:e
Non-Operating Revenues (Expenses)

Change in Net Peisition
Net Position * Octerber 1 .2417

Net Position * Septemtrer 30, 2018 $ 1,9,i$4,3,4,9

The Master Dislrict is located within the br:undaries of lhe North For: Bend Water Authcrity {the
"Authority"). The Authority's purposes i*clude the acquisition and provision of surface lyater
and groundw'ater for residential, commercial, industrial, agrieultural, and other uses, the
reducticn of ground*'ater withdraw'als, the conservaiion, preservation, protection, recharge, and
prevention of waste ol groundr.l.ater, and of groundwater reservoirs or their subdivisions. and the
cantrol of subsidence caused by ra.ithdrawal oi water from those groundwater reservoirs cr their
subdivisions. The Authority is respansible {trr overseei:rg that its pa(icipanls c*mply with
subsidence diskict pumpage requirements. The Authority charges a fee, based on the amount of
nater pumped frcm a well, t* the awners of wells lccated within the boundaries erf the Authority.
unless exempted. The participants in the regional facilities pay the Autho:ity pumpage fees on a
rnonthly basis through Master District biliings lo each parlicipant.

,1?



Cil{CO MUT{ICI?AL UTILITY DISTRICT NO. 7
NOTES TO THE TINANCIAL STATEMENTS

SEPTEMBER 30,2019

NOTT 9. RISK MANAGAMENT

The District is exposed to various risks of loss related to torts; theft of. damage to and destruction
of assets; errors and cmissions; and nalural disasters. The District carries commercial insurance
for its fidelity bonds and parlicipates in the Texas Municipal League Intergcvernrnental Risk
Pool (TML) to provide property, general liability, autcmobile, boiler and machinery, errors and
omissions and workers compensatian coverage. The District, along with other participating
entities, contributes annual amounts detenained by TML's management" As claims arise they
are submitted and paid by TML. There have been no significant reductions in coverage from the
prior year and settlements have not exceeded coverage in lhe past three years.

NOTT 1*. STRATEGIC PARTNERSHIP AGRE MEN?

Effective June 5, 2A14, the District entered into a Strategic Partnership Agreement
("Agreement") with the City r:f Houston, Texas. The Agreement provides thal in accordance
with Texas Lccal Government Code, $43.0751 (the "Act"), the City will as soon as practical,
annex a tract of land {"Tract") for limited purposes. The District will ccntinue tc develap, tcr

cwn, and to operate and maintain a water, u'astewater and drainage system in the }istrict.

The City irnposes a Sales and Use Tax within the baundaries of the Tract on the receipts from the
sale and use at relail of taxable iterns at the rate of one percent or the rate specified under the
future amendments to Chapter 321 of the Tax Code. The City pays the District one-half of a1l

Sales and Use Tax rel/enues generated within 30 days of the City receiving the funds from the
Slate Comptroller's cffice"

The City agrees that it will not annex the District for full purposes or commence any action to
arnex the District for full purposes dlring lhe term cf this Agreement. The term of this
Agreement is 22 years frarn the effective date of the agreement. During the curenl fiscal year,
the District received $ 1,87S frr:m the City in aecordance with this agreement.

-28-
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CINCO MUNICIPAL UTILITY }ISTRICT NO. 7

REQUIRT} SUPPLTMXNTARY INFORMATION

SE?TEMBER 30, 2$I9



CN{CO MUXICITAL UTILITY DISTRICT }{O. 7
SCHE}UL{ OT RIYENUES, EXPENI}ITU}IfiS ANS CHANGES

IN FUI{} SALANCS - BU}GET AND ACTUAL. GENERAL FUND
FOR THE YEAR ENDTN ST?TTMBER 30,2$19

Original ald
Final Budget

Variance
Positive

{Negative}

RSVENUES
Property Taxes
Water Service
Wastewater Service
Water Authority lees
Pcnalty and Irrterest
Investment and Miscellaneous Revenues

TOTAL REYEHUSS

EXPENDITURXS
Services Operations:

Professir:nal Fees
Contracted Services
Waler and Waslewater Capacity Reservations
Repairs and Mainienance
Other

TOTAL EXPENDITUR{S

NET CHA}YGE IN TUNI} BALANCS

rUND BALANCE - OCTOBER 1,2018

Actual

$ 344.A73
525,119
287,A15
771,*23

1 I ,815
aALA 000 85 845 61 845

$ 1,946,100 $ 2,025,890 $ 79,790

$ 342,100
530,000
260.000
760,000

30"000

1,q73
(3,881)
27,*r5
11,423

{ 1 8,1 85)

$

$ ?2,500
289.40A

1,251 3tA
170,000
102,800

$ 54,090

2,344.157

s 67.819
308,080

1.333,157
l',|'/,841

$ 4,621
( 1 8,680)

{7 5,847)

{1,841)
3 ?,859

$ (59,888)$ 1,892,0i0 $ 1,951,898

64 q41

fi 73.992

2 344 161

19,942

FUND BALANCI - StrPTEMBER 30,2019 $ 2,398,257 $ 2,418,159 g___i:&a

See accornpalying independent auditor's repofi.
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CINCO MUITICIPAL UTILITY DISTRICT lYO. 7

SUPPLf,MENTARY INT'ORMATION * RTQUIRtrD BY THE

WATER }TSTRICT TINANCIAT MANAGEME}{T GIIIDE

SEPTEMBER 30, 2019



CINCO MIJNICIPAL UTILITY }ISTRTCT NO. 7
SERVICES AI'{D RATES

rOR THE YEAR trN}tr} SEPTCMBTR 3*, 2019

1. SERYICES PROVIDED BY THE DISTRICT }URING THA TISCAL YEAR:

X

X

Retail Water
Retail Wastewater
Parks/Recreation
Solid WaslelCarbage

Wh*lesale Water X Drainage
Whclesale Wastewaler lrrigation
Fire Protection Security
Flood Control Rnads

Participates in joint venture, regional system andlar wastewater service {alher than
emergency inlerc*nnect)

Other (specily)

2. R{TAIL SERVICE TROflDTRS

fr. RETAIL X.ATES FOR A 5/8" MtrTER {OR EQUIYALINT]:

Based on lhe rate order approved December *,2017, bat effective as of January 8,2018.

X

Minimum
Charge

Minimum
Usage

R"ate per 1,000
Callons over

Minimum Use Usage Levels

Flat
Rate
Y,t''l

WATER $ 14.80 1,000

WASTEWATER.: $ 14.7s 20,000

SURCHARGE:
Water Authorify

Fee

District employs winter averaging for wastewater usage?

tv $ l.1o
$ 1.50

$ 3.00
$ 4.00

1,001 1o 20,000
20,001 1o 30.000
30,00i tc 40.000

40,001 a:rd up

20,00i and up

0,001 and Up

N $ 1.7s

$3.83

{
NoYes

Totalmonthly charges per 10,000 gallons usage: Water $24.'18 Wastewaler; $14.75 Surcharge: $38.30 ?otal: $77.75

See accor-npanying independent auditor's report"
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CINCO M{JNICIPAL I]TILITY DISTRICT NO- 7
SERVICES AND RATSS

FOR THE YEAR ENDEI} STPTEMBEX 30,2Ol9

2. RETAIL SIRYICE TROYIIERS {Ccntinued)

b WATER AND WASTEWATER RETAIL CONNECTIONS: (Unaudited)

Meter Size
T*tal

Conneetions
Active

C*nnecticns
rSF'C
Faetor

Aetive
fSFCs

Unrnetered

<310"

I"
7Yt"

2"

J''
4"
t)

8"

10"

Total Water Connections

Tolal Waslewaler Conneclions

1J

146 743

x 1"0

x 1"0

v?5

x 5^{}

x 8.S

x 15.*

x 25.*

x 5{i.0

x 80.*

x 1 15.*

'7 43

1 .313

100

264

l5

50

2.5&5

1 271

326 525

21 20

33

2 2

1 80

r.i30 I -J /.)

1.231 x 1.0l":35

TOTAL WATER CONSUMPTION }URING THE FISCAL YEAR ROUN}SD TO
THE II{HARIIST THOUSANI}: {Unaudited)

Gallons billed to custor:lers 205,703,000 Water Accountability Rati*: 100%

{Callons billecJ lGallo::s purchased)

Callons purchased 205,703,000 From: Cinco Manicipal U:ility District No. 1

See acccmpa:iying independent auditor's repot1.
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4.

CIXCO MUNICITAL UTILITY DISTR1CT 1{O. 7
Sf,RYICES ANI} RATES

FOR THN YEAR ENDUr} SEPTETUBER 30, 2019

STAN)BY fUfS (authorized only under TWC Seclion 49"231):

Does the District have Debt Service standbv fees? Yes

Does the District have Operation and Maintelance slandby fees? Yes

LOCATION OT }ISTRICT:

Is the District k:cated enlirely within one county?

Yes X l{a

Counfy in which District is located:

Fort Bend Coun11" Texas

Is tlrc District localed u ithin a ciW?

Entirely Partly Not at all

Is the District Iocated within a city's extraterritorialjurisdiction (ETJ)?

Entirely X Partly Not at all

ETJ in which District is located:

City of Houston, Texas

Are Board Members appointed by an office r:utside the District?

Yes Na X

See accompanying independent auditor's repofi.
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CI1YCO MI.}F{ICIPAL UTILITY }ISTRICT NO. 7
GS,NERAL FUN} TXTEN$ITURES

FOR THE YTAR ET{}E} SE?TEMBER 30, 2OI9

PROFESSIONAL FE,ES:

Auditi;rg
I,ngineeri:.rg
Legal

TOTAL FROPT,SSIONAL FEES

PURCHASE,D SERV}CES FOR RESALH:
Water and Wastewater Capacity Reser;aiions

COI{TRACTEI) S IRVICES :

Bookkeeping
Operalions and Billing
Solid Waste Disposal

TOTAL COh]?I{ACTED SERVIC ES

UT}LITIES

RE,PAIRS AND MAI}]TENANCE

ADMINISTIlATIVE EXPgNDITURES :

i)ireclar Fees" Including Payroll Taxes
iasurance
Office Supplies and Postage
Other

TOTAL A}MINTSTRATIVE EXPENDITURES

TAP CO}]NECTIONS

OTHER EXPENDITURE,S:
Laboratory Fees
Fermit Fees

Regulatory Assessment

TOTAL OTHI1R SXPE}]DITURES

TOTAL EXPENDITURES

$ 14,254
5,60:

48 {]28

s 67,8?9

$ 1,333.1 5?

$ q.495

52.17 4

245 81r

$ 1s8"08$

$ 424

$ 177 841

8.23 5

5,236
11 q11

,l 880

49 328

"l
qs0

$

$

$

$

$

3.607
1 1q)

840

i1 23q

$ :.95 t,8q8

3

See aceompanying independenl auditor's repo$.
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CI]TCO MUNICIPAL UTILITY DISTRICT F{O. 7
INVf,STMENTS

SEPTX,MBSR 30, 2019

Funds

ldeatification or

Certificate Number

lnterest

R.ate

Maturity

Date

Balance at

End of Year

Accrued

lnterest

Receivable at

End olYear

CENERAL FUND

TexPool

DE3T SERVICE FUND

TexPool

TexPool

TexPool

TOTAL DEBT SERV]CT FUND

TOTAL - At-I- FI]NI]S

XXXXOOO4

XXXXOOO2

XXXXOOOT

XXXXOOO9

Varies Daily $ 1.850,l:,1 s -0-

Varies

Varies

Varies

Daity

Daily
Daily

153,930

15,983
() a/.?

$ $

5 222.8s6 $ *0-

& 2,A72,980 $ -0-

See accompanying independent auditor's report.
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C${CO MUI{ICIPAL UTILITY DISTRICT I{O. 7
TAXES LEVIE} ANI} RtrCEIVASLT

rOR THE YEAR XT{DSI} SIIPTEMBEII3O,2OI9

Mailtenance Taxes Contracl Taxes Debt Service Tares

TAXES RECEIVABLE.
ocroBER 1.2018
A iljustmsnts to Beginning

Balance

Originai 20l8 Tax l-evy
Adjustxre:"rt to 2018 Tax Levy

TOTAL TO BE
ACCOUNTT:D FOR

TAX COLLE,CTIONS
Priar Years
Current Year

TAXES RECEIVABLE -

SE,PTE,MBER. 30, 2019

rAXES RI]CEIVABLE BY
YEAR:
2018
2417
2816
2014
2013 and prior

TOTAL

$ 345.230

$ (3,e08)
3q4,q71

t4.673) $ {1,75e} {7.s18} $ (6,033) 6.456 $ (s.1 7e)

fi 346,267

$ 914 q lid{

$ 6B,2et
4.8q9

s {6.336)
q?q,?rq

( r ,?7
a t.Ll/

722 348 989 628 r80

$ 522,t17

620,030

$ 692"s3s
< .44I 691.979

$ is,416)
6qi q61

$ 592.800

6q4.547

g*J..]l1

$

{**1,5:

See acccnrpanying independent auditor's fepon"
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36'23
69
21

1,814
58

44
114
6t

2.016
50

33

6J

11

$ 2.117 q ) l<1
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CINCO MUNICITAL UTILITY DISTRICT NO. 7
TAXES LEYIT,D AND RECEIVABLE

FOR THE YEAR U,N}T} SX,PTTMBER 3S, 2OI9

2A18 2417 2416 201 5

PROPERTY VALUATIONS:
Land
Improvemenls
Personal Property
Exemptions

TOTAL PROPHRTY

VALUATIONS

$ 118,92?,910
343,170"323

4,264,71*
t77,381,1q1)

fi 114.697 ,140 $
428.921.336

4,654,758
(123,995,351)

i 08,839, 190 $
433,073,000

4,178.84*
{?1,31 5.291)

I 08,83q,190
436.949,640

3,554,924

t81,145,934)

TAX RATES PTR $1OO

VALUATION:
Contract
Debt Service
Maintenance

$

TOTAL TAX RATES PER

$1OO VALUATION $ 0.48

ADJI-}STED TAX I-EVY* e__*5&Eq

$ 348.975 ,812 fi 424,277,883

$

$ 1 ,J99,454

0.r8
0.20
0.10

0.1 70
0.145
0.1 05

0.1 95
0.1 45
0.1 00

0.200
0.1 45
0.1 20

$_*473;Jt;32

$ $

s a.44A $

$*lt?J::&q

0.465

99.98 %

*

$ 2,089,1 16 $ 2,149.117

PERCENTAGE OF TAXES
COLLECTED TO TAXES
LEVIED 99.71 % 9q.q8 % 99.99 %

Based upon the adjusted tax levy at the time of tlre audit for the fiscal year in which the tax was
levied.

Maintenance Tax - Maximum tax rate of $ I .00 per $ 1 00 of assessed valuation approved by voters on
August 14,1993.

See accompanying independent auditor's repod.
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CIII{CO MUNICIPAL UTILITY DISTRICT I{O. 7
LONG-TERM nEBT SERVICE ITEQUIREMENTS

SEPTEMBER 3CI,2019

SER.IES-20 I O REFUNDINC

Due During Iiscal
Years Ending
Seplemlrer 30

Prilcipal
Due

March l

lnteresl Due
Marcl: 1/

Septernber i Tctal

2*24
7*21
2422

155,000

30,000

4,3{}0

500
$ $

$ 185 000 $

$ 159,300

30.500

4"e0$ $ 189 900

See acca*:panying independent auditor's repgr-t"
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CT{CO MUNTCIPAL UTILITY I}ISTRICT }{O, 7
LONG-Tf,RM DEBT SERYICE REQUIREMENTS

STPTSMBER 3{}, 2{}tr9

SERI:S.20 I 5 RT,FUNDINC

Due During Fiscal
Years Ending
Seotembsr 30

Principal
Due

September I

Interest Due

March l/
leptember 1 Total

242*
202t
2422

510,000

520,000
530,000

29,016
19,530

539,016

539,53*
$ $ $

9 8sB 539 8s8

$ 1.560,000 $ 58 404 $ 1,6|8.444

See accompanving independent auditor's repoft.
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CINCO MUNICIPAL UTILITY I}ISTRICT T{O. 7
LONG-TERM DrBT SERyTCE RTQUTREMTINTS

SE?T{MBER 3$,2019

ANNUAL REQUIREMENTS
FOR ALL S:lRIES

Due During Fiscal

Years Ending
September 30

Tctal
Principal Due

Total
Interest Due

Total
Frincipal and

Interest Due

2020
2021
2022

33,316
20,1 30

$ 665,000

550,000
530.000

s 1,745,000 $

698,316
570, I 30

I 858 s39 858

63 304 $ 1,808.304

$$

See accoxpanying independent auditor's report"
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CIITCO MU1YICIPAL UT]LITY DISTX.ICT NO, 7
CHA]YGES IT{ LOI{C.TSRM BON} I}EBT

S'OR THE YEAR ENDE} SE?TEMBER 3$, 2*19

Dcscription
Original

Bonds Issued

IJonds
Outstandi::g

0clcber I 201 S

Cinco Municipal Utility District No. ?

Unlixited Tax Refunding Bonds - Series 2fi10

Cinco Municipal Utility )istrict No. 7

Llnlimited T'ax l{ef,unding Bonds - Se,:ies 2015

TCTAL

Bond Authority:

Amcunt Ar:thorized bv Voters

Amount lssued

Remaining to be Issued

$ t,81 5,000 $ 325,000

3,590,000 2 065 s00

$ 5,405,000 $ 2.390,00s

Tax Bor:ds Refundins Bonds

$ 3q,800,000

9,875.000

$ 23,880,000

510,000

Debt Service F'u*d cash and investment balances as cf Septe n"rber 30. 2019

Average annual debt service payrnent (principal and interest) for renrairring term

afall debt:

See Note 3 for interesl rales, interest payment dates and maturi$, dales

See accampaliring independent auditsr's repo$.
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Currelt Year Transactions

Ssnds Sold Principal lnterest

Retiremerts Bonds
Outstanding

September 30, 2019 Paying Agent

$ $ 140,000 $ 10,200 $

505 000 38.409

185,000

1,560,000

The Bank of New York
Mellon Trust Ccmpany, N.A

Dallas. TX

The Bank of New York
Mellon Trust Conrpany, N.A

Dallas, TX

$ -0- $ 64s 000 $ 48,609 $ 745 000

See accoxpanying independent auditor's report"
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CINCO MUNICIPAL UTIL:TY DTSTRICT NO. 7
COMPARATTVE SCHEDULE OF REVENUES ANl) EXTENI}ITIJRES

GENERAL FUND, TIVE YX,ARS

2*19 201 I

Amounts

20lI7
RTVENUES

Proper-ty Taxes
'Waler 

Service
Waslet,ater Sen,ice
Water Authority Fees
Pcnalty arrd Inlcrcsl
lnv:st:nent and Miscellaneo*s Revenues

TOTAL REVSNUES

TXPE]YT}I?T]ITES
Service Operations:

Frofessionai Fees

Contracled Services
r#ater and Waslewater Capacity Reservalic:rs
Repairs antJ Mait':tenance
Other
Capital Oxtlay

TOTAL EXPENI}ITURTS

EXCESS (}rrrCrENCY) Or RrVEr{r}ES
OYEIT IXP0NNITUR]rS

OTHER FTNANCTNG SOURCTS {U$ES}
Trar:sfers h(Out)

NgT CHANGE IN TUND }ALANCI

B{GTNNING FUNtr BALANCE

EN}IIVG TIIND BALANCE

$ 344,S73
526,11q
287,015
771,423
i 1,81 5

$ 2.02s,890

449.444
533, l 84
2&1.&83
7 1 4,5*4

13,511
48.807

474_801

57q,529
263,492
738.9*q

15"946
17 3sq

$ $

fi 2,*47.433 $ 2,0?0.033

$$ 67.87q
308,080

r 141 r 
-l.JJ-lr IJ /

171,841
64,q41

q1361
?71 q?q

1 aA1 t:41t -:+L-\tLL

442'.814
74"650

$ 74,*93
27{}.524

1.176.296
x42,964
79,179

$ I .95 1 ,898 $ 2,1 25.442 $ i '743,052

$ 7r,ee2 $ (78,ooe) $ 346,e8 1

$ -0- $ {17,000) $ -0-

$ 71 qq7

2.344.161

See ace*mpalyilg independent auditar's reporl.
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Perceltage of Total Revenues

2*16 201 5 2019 201 8 2*17 20t6 20r5

$ b551 {n?

561,S25
266,82"7
663,59{}

18JE?
1) )q1

314,661
528,955
261.947
Jqq ??l

16',587
1) 1S7

16.q %
2S.A

14.2
38.1

0.6
q.t

3.4 %
15.2
65.8

8.8
)./.

)1 Q o/^

26.4
14.1

34.9
0.7
2.4

4.5 %
1J.+
6t|.'7

21.6
3.6

22.7 %
27.7
12.6
J_1 _+

0.8
0.8

3.5 %
12.9
56.4

6_8

3.8

26"5 %
27.1
12.q
32"4
0.9
0.6

4.1 %
1?"9

56.3
15.0
3"9

1q.2 %
32.4
16.0
30"6

1.0

0.8

i 1 n/+, / /a

16.1

64.2
10.5

+.o

2.2

fi 2.*76.427 $ t 633 734 1A0.Q % 10A.A % 100.0 % 100.0 % 100.0 %

$ 84.236
268,889

1,169,837
312.061

84,q42

"/6,1q4

263"817
983, I 60
171,135

7 5,714
t5 46q

$

$l 915

$ 16A,456 $ 28.241

911 $ r .605

$ -0-

3.6 % __lu) % _*:3_$_ % 7.& % 1.7 %

,4gq q6.4 0h 103.8 0A 83.4 % q2.2 % 98.3 %

$ -0

$ r sa.4s6 $ 28,241

1,903,4?81,931,739

$ 2,092,195 g**Jp]],]11

See acccmpanying independent auditor's repofi.
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CT]YCO MUIYICIPAL UTILITY DISTRICT XO. 7
COMPARATIYE SCHT}ULI OT REVENUES AND TXPEI'{DITURTS

I}EBT SERVICX TN} - TIVE YEARS

2*1q 201 I

Amounts

2411
REVNNUTS

Prcp**y Taxes
Penalty and h":terest

Investmenl and Miscellaileous Revenues

TOTAL RBYBNUES

NXPTNDITURES
Tax Col lecrion Expenditures
Debt Service l?rincipal
Debt Service ]nterest and Fees

Contractrral Obl igat iorr

Bond trssuance Costs

TOTAL SXPENDITURES

BXCESS (DEFICIENCY) OF REVXNUXS
OVER EXPENDITURBS

oTaBR r${ANCI}JC S{}i}RCES (USES)
Long-Term Debl Issued
Transf,ers In (Oul)
?ayment tc Refunding Bernd Escrow Agent

TOTAL O?HXR T'INANCING
souRcns (usrs)

NTT CHANGE IN FL]ND *ALANCE

}}SGINNING FUI.{} BALANCE

{II{I}ING TUNN BALAI{CI

TOTAL ACTIVE Rf,TAIL WATER
CONNECTTONS

TOTAL ACTIVX RXTAIL WASTEWATER
CONNECTIOI\,IS

$ :.3 1{},5}7
( t1')
J.JJL

1 9,091

$ 1,347,546
7.qal

$

15 258

21.221
630.000

64,947
806.171

s
17,*40

( 1 34,53 7) $

333,848

$ 1.614.1?3
4,174

615

62s q&2

{2.088)

335 q36

,/

$ I,335.100 $ i,370,8t1 $ 1

$ $14,434
645,000

50,40q
610,604

I 8.513
610.000

78,681
q7a,876

$ 14,6s3 $ (1si.537) $

$ 1,320.447

$

$ I,s22.148 $ t,528,*70

08

$

$ -0- $ 17.000 $ -0-

$ 14.553

lqqlll

$

$ 213 q64 $ 199.311 $ 333.848

t.375

I ?11

See accaxpanying i:'rdependent auditor's repofi
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Percentage of Total Revenues

2416 201 5 2419 2A18 2*17 2416 2015

$ 1392J42
4,800
3,218

$ 1,699,095
4,001

868

20,657
605,000
9:,904

896,510

18,38S
610,000

82.74*
1,003,323

90,487

q8.2 %
0.4
1.4

1"r %
48.3
3.8

45.7

98.3 %
0.6
1.1

1.5 %
46.0
4.7

58.8

99.7 %
0.3

0.5

1 I O/l.l ,/o
11 E

4.8
56.7

9q.5 %
0.3

0.2

1.3 %
37.8

5.7
56.0

99.'t %
0.2
0.1

1.1 %
35.8
4.q

58.9
5.3

$ 1,600,26* $ I 7{}3 q6s 100.0 % 10a.a % 100.0 % l?a.a % 100.0 %

$ $

$ 1,61 4,Al1 $ 1.804,850 g8.q % 111"0 % 100.1 % 100.8 % 1A6"0 %

$ (13,81 r) $ (100.88s) 1.1 % t11.4)% {4.1)% t0.8)% {6.4)%

$ $ 3,590,000

l,1 49? 719\
\" ) '- 

-1', 
' - /

$ -0-

$ (13,811) $

$ 97 "761

{3,624}

353,3"/ 1349,747

1,328

I 1/.)j

I ,) /.+

1,234

See accompanying independent auditor's repofi
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CIF{CS MU]VICIPAL UTILITY }ISTRICT I{O. 7
BOARD MEMBERS, KEY ?ERSONNEL ANN CONSUTTANTS

SE,PTTMBER 30,2OT9

District Mailing Address

Dislrict Telep!one Number

Eoard Members

Cinco Municipal Ulilil, District No. 7
e/o AIle:": Boone Humphries Robinson LLF
1200 Sauthwest Freeway. Suite 2600
Houston. Texas 77021

{713) 850-6400

David Drake

'liniothv J. Dord

Creg Nunn

Megan Perkins

Scott Drawd,"-'

Noles:

{J512*16

*3t2024
{Electedi

*3fiAl6
{}312*28

{Elected)

a5l20r6
a512*20
(Elected)

05120 r I
8512022

{EIected)

05t20 i I
05t2{}22
(EIected)

s 2.4U0

$ 1,350

$ 1,200

$ 1,500

$ 1,500

Term of Oifice
(Electeil or
Apuoirted)

Fees of office l'or the
year eldecl

Septglrbsd-t-Z!l-?

Expense
reimhursements frlr the

year ended
Seplember i0.2AW Tirle

President

Vice
President

Secretary

Assistant
Secretary

Assistant Vice
President/
hvestment

Officer

I ???

$ 102

$ 80

o-)

s*

s

$

J{o Director has any business or fomily relatianships (as defir:ed by the Texas Water Code) with nrajor
land*wners in the District, wi:h the District's developers or with any of the Dislrict's eorsultants.

Submission date of most recent District Registration Farm; July 30, 20 i I

The limit on Fees of Office that a Direclor may reeeive during a fiscal year is fi1 ,2AA. Fess cf Olfice
are the arnounts actuaily paid to a Direclor during the District's current fiscal year.

See acccmpa::ying independent auditor's repofi"
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CINCO MUIVCIPAL UTILITY DISTRICT NO. 7
BOARI} MEMBERS, KEY PERSONNEL AND CONSULTANTS

sr?rxMBER 30,2$19

Fees for the
year ended

SepJember 3*.7019Date HiredConsultants:

Allen Saone Humphries Robirson LLP

McCall Cibson Swedlund Barfoot PLLC

F. Matuska, lnc.

Perdue Brandon Fielder C*llins &
Matt, L.L.P.

Pape-Dawson Engineers, Inc.

Masterson Advisors LLC

Fran Matuska

lnframark

Fort Bend County Tax Assessor/
Collector

0't l27l*3

1012111A

a'7 /2Al{}6

0311419"/

01119118

051|-il1&

07120106

12113194

48,028

14.250

14,006

754

5.60r

-o_

$ 251 ,091

$ s18

Title

Ceaeral Caunsel

Auditor

Bi;okkeeper

Driinquenl Tax
Attorney

Engineer

Financial
Advisor

Co-lnvestment
Officer

Operator

Tax Asssssorl
Collector

$

$

$

$

$

$

0-$

0511 6/1 3

See accompanying independent auditor's report.
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